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INSURANCE DEPARTMENT  

STATE OF MISSOURI  

CITY OF JEFFERSON 

 

RE O'MALLEY  

Superintendent 

 

July 20, 1936 

 

Mr. J. E. Dunne, Editor  

The Insurance Index  

Louisville, Kentucky 

 

Dear Sir: 

 

This is in no way intended to be a reply to your lengthy communication of July 10. 

 

Commenting on same, however, I would say I regard it, as any normal person would, a 

masterpiece of a blackguard of the extremely despicable species. 

 

Yours very truly 

 

(Signed) R. E. O'Malley 

REO:KH            Superintendent of Insurance 

 

P.S. Copies of this letter are being sent to all State Supervisors of Insurance and 

legitimate insurance publications. 

 



[page 2] 

COPY 

 

THE INSURANCE INDEX  

JULY 10, 1936 

 

Hon. R. E. O’Malley, 

Insurance Department  

Jefferson City, Mo. 

 

Dear Emmett: 

 

Your letter of July 9th addressed to THE INSURANCE INDEX is at hand, and I have 

been directed to answer it. From private investigators that we have in Missouri, I learned 

that the heat on July 9th was excessive and in a most friendly way, I would like to caution 

my old palsy-walsy not to write letters at such times. The heat is largely responsible for 

dogs going made and possibly it effects some humans the same way. Furthermore, in a 

most friendly way, your letter would indicate in its reference to James P. Sullivan that you 

are doing the very thing that his article in the June issue of the 66-year-old INSURANCE 

INDEX declared; to wit, "Whom The Gods Would Destroy" they first make mad. Now, 

Emmett, I don't want you to get made.. Temporarily, at least, you are Missouri’s little old 

Insurance Commissioner. Unquestionably, there are hundreds of thousands of good 

citizens of that State, including staunch members of your own Democratic organization, 

who wish that your appointment was not only temporary, but final. 

 

You have a great opportunity yet left. I felt sorry for you in St. Paul and pitied you. You 

seemed ostracized by Insurance Commissioners of other sovereign States and 

especially those appointed by Democratic administrations, who saw in your recent 

activities, serious danger of losing the State of Missouri in the coming Presidential 

election. 

 



Don't be too severe on Sullivan. Years ago I referred to him in THE INSURANCE INDEX 

as the "Mahatma Ghandi of pure life insurance". In September 1934, in THE 

INSURANCE INDEX, I declared: 

 

"James P. Sullivan, Loved by his friends. Called a 'fitting Irishman' by his enemies, 

'Jim' Sullivan is respected by both for his sincerity of purpose. No one ever has to 

doubt where Sullivan stands. He plays the game fairly and honorably, Mr, Sullivan 

has been active in endeavoring to have his plan adopted for the reorganization of a 

number of companies that have been placed in receivership. A capable actuary, in 

the past Sullivan has served satisfactorily in that position and as a life insurance 

executive. Some say he is the 'Mahatma Ghandi' of Term Insurance." 

 

There is an old saying that never question a newspaper about what it says about you for 

they might prove it. I could not give you, my friend, any better advice than to follow that 

old saying. 

 

You must remember that Sullivan has been honest in his defence of the countless 

thousands whom your campaign would destroy. You have never heard him use any of 

the rumors that have so long been current about you 
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to the effect that in reality, while you are supposedly engaged in life insurance business, 

you were running hand books in Kansas City. He did not say that you got that $100,000 

of earnest money on The General American Life and you, Sullivan, and I know that you 

were too smart to take any money directly. I will not even convey the impression that you 

would take any indirectly, but I will say that you and I both know that it has been a 

general practice for many years for some companies to "pay-off" and charge the 

amounts to attorney fees. In this respect, one of the companies in your State has in the 

past been notorious for that and yet, that is a company that you very strongly protect. We 



have the evidence, but there is no reason for us to produce it when we do not believe 

that you would do anything about it. 

 

Sullivan never accused you of getting any part of the millions turned back to fire 

insurance companies that had been impounded for the good citizens of Missouri and 

which the courts had decided belonged to them. Reports reaching us, however, were 

that there was a juicy slice out of these impounded funds for lawyers, and as usual, the 

good people of Missouri paid for it. 

 

As I previously said, there is still a great opportunity for you to come out in the Insurance 

Department of Missouri with respect, and as a friend who sincerely desires to help you, 

whether you believe it or not, I would say that I would immediately make myself clear on 

the mysterious manipulations of The General American Life and reverse the position 

taken to crucify the fraternal beneficial societies. 

 

Our beloved President is a strong advocate of social security and the fraternal beneficial 

societies are the pioneers of social security. It takes a big man to acknowledge a mistake 

and Emmett, so far as these societies go, you have made one. You are embarrassing 

your friends in Missouri and elsewhere by your apparently vicious persecution of 

fraternal beneficial societies. 

 

Fraternal societies and the 66-year-old INSURANCE INDEX have seen Insurance 

Commissioners come and go and they will be here when you have gone, serving their 

members faithfully and well as they have in the past. Get under a shade tree and hold 

Communion with yourself. You are being misguided and your future looks anything but 

promising unless you change your position. 

 

Your organization in Missouri and the Democratic organization of that State is bigger 

than you or any group of individuals. Conceding that you are a loyal party worker, for 

goodness sake, do not Jeopardize your State and National Administration through such 

assinine moves as you are now making. 



 

Another and final bit of advice to you Emmett, is slow down on the letter writing. It's bad 

for you to put yourself on record as I am sure you may want to reverse yourself later. 

With the good Lord willing, Sullivan will attend the winter meeting of 
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Insurance Commissioners. Don't put yourself again on the spot by asking that he be 

expelled from such session. You might get more than the silent treatment accorded you 

at the past meeting in St. Paul by those fellow Commissioners. 

 

Personally, after a life time attending such meetings and probably before you knew such 

an organization existed as the National Convention of Insurance Commissioners, we 

have attended them and observed their operations, and I must say to you, candidly, that 

the apparent lack of respect manifested to you by supervising officials of other States 

was the most outstanding I have ever noted. 

 

You mention protection the institution of insurance from racketeers. Better soft-pedal that 

Emmet, as there are too many people that are accusing you of similar activities, and you 

know Sullivan and yourself have both spoken of the St. Louis crowd of racketeers. 

 

One of these days it would be nice for you, Sullivan and myself to sit down near the cool 

breezes of Lake Michigan and discuss our views frankly and fully. I am fearful that writing 

hardly affords one the opportunity to put their impressions properly before the recipient. 

 

Sullivan says your letter is the last wail of the dying calf. Sullivan says you are through, 

and whether or not you admit it, you know it. Sullivan says that he has you nailed to the 

cross and it will not be a cross such as the one Christ died on. 

 

In conclusion„ let me suggest that you take a good vacation or leave of absence. 



Certainly, should you do so until after the November election. Those whom you would 

destroy are not fearful, but in my opinion, you are a menace to the success of the 

Democratic organization at this time. 

 

Yours very truly 

 

(Signed) J. E. Dunne 

 


